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AICPA Washington Report
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Volume II, Issue 33
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CIVIL AERONAUTICS BOARD
Amendments to the uniform system of accounts affecting reporting 
of charges by foreign authorities for airport and enroute 
facilities and services are contained in the 5/28/74 Fed. Reg, 
p. 18430. In addition, there are amendments bo the annual 
report and recordkeeping requirements.
COMMERCE, DEPARTMENT OF
Proposed amendments to the Federal Maritime Commission's reporting
requirements affecting operators required to provide evidence 
of financial responsibility are contained in the 5/24/74 Fed. Reg., 
p. 18299. There is a requirement in the proposed revision of 
Section 542.5 that the required reports "be certified by appropriate 
certified public accountants; . . . "  Comments on the proposed 
change will be accepted until 6/10/74.
A proposed Federal Information Processing Standard on graphic
representation of the 34 control characters of ASCII (American 
Standard Code for Information Interchange) has been submitted 
for final approval by the National Bureau of Standards. However, 
comments from business on this ADP Standard will be considered.
The proposal appears in the 5/28/74 Fed. Reg, with accompanying 
explanation, at p. 18490. Comments are requested prior to 8/26/74.
FEDERAL ENERGY ADMINISTRATION
An FEO ruling (74-12) on unrecouped increased product costs where 
prices charged under fixed price contracts are less than the 
lawful passed price appeared in the 5/28/74 Fed. Reg., p. 18423. 
Additional information on FEO rulings, public statements, and 
general information may be secured by calling 202/961-6291 or 6161.
FEDERAL RESERVE BOARD
Legislation calling for public audits of the Federal Reserve has been 
overwhelmingly approved by the House on a vote of 333-20.
However, it is restricted to an audit of administrative expenses 
only. Board Chairman Arthur F. Bums had initially opposed any 
public audit, but later agreed not to disapprove of a purely 
financial audit. The limitation was offered in the form of an 
amendment by Rep. Thomas Ashley (D-Ohio) and approved 224-139.
The legislation will now go over to the Senate, where it is 
likely to run into more trouble. The Senate Banking Committee 
recently defeated a proposal to require such audits by the GAO.
An amendment to Regulation Y concerning nonbanking activities has been 
issued. The change affects Section 225.4 of the Regulation and 
deals primarily with the performance of functions relating to 
trust company activities but on a limited basis. The effective date 
of the change is 6/24/74 (see 5/29/74 Fed. Beg., p. 18642).
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HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The "Community Services Act of 1974" (HR 14449) was approved last 
Wednesday by the House, 331-53. The major impact of the 
legislation is to transfer to the DHEW a number of OEO-sponsored 
programs due to expire in June. There are provisions in the 
legislation calling for audits of the recipients of Federal 
grants and contracts. The legislation will new go to the Senate 
for consideration.
Proposed changes in the rules for Federally-sponsored rehabilitation
programs are contained in the 5/28/74 Fed. Reg., p. 18562. The 
proposed revisions reflect legislative changes which occurred 
as a result of the passage of the 1973 Rehabilitation Act. The 
proposals incorporate by reference OMB Circular A-102 on financial 
responsibilities. A proposed audit requirement is set forth in 
Section 402.17. Program and project evaluations are also 
contained in Subpart G of the proposal. Comments are due by 
6/27/74.
HOUSING AND URBAN DEVELOPMENT
Legislation concerning the HUD direct low interest loan program has
been introduced by Rep. Metcalf (D-Ill). The legislation provides 
for annual GAO audits of the housing programs to promote "their 
more efficient administration". The bill is presently pending 
before the House Banking and Currency Committee and no action 
has been scheduled.
SECURITIES AND EXCHANGE COMMISSION
"The Federal Paperwork Burden" is the title of a recent report of the
Senate Select Committee on Small Business. It is based on hearings 
before the Subcommittee on Government Regulation. Part I deals 
with small broker-dealers requirements and Part II, with small 
broadcaster reporting requirements. Copies of the report, S93-880, 
may be obtained (in limited quantities) by contacting the Senate 
Select Committee at 225-5175 or the Senate Document Room, 225-4321.
Amendments to Form X-17A-5 and the audit requirements thereto which
reflect the additional information necessary to monitor compliance 
with Rule 15c3-3 have been adopted (Rel. 34-10825 of 5/24/74).
These amendments shall be effective for all audits pursuant to 
Rule 17a-5 under the 1934 Act commencing on or after 7/15/74.
The adoption of Rule 3al2-4 and recission of Rule 15a-l of the 1934 Act 
has been announced (Rel. 34-10828 of 5/28/74). The principle 
effect of the new Rule will be to exempt broker-dealers solely in 
mortgage securities (as defined) under specified conditions and 
other exempted securities from the operation of subsections (a) 
and (c) (3) of section 15 of the Act which provide, respectively, 
for registration of broker-dealers and for regulation of their 
financial responsibility by the Commission.
-3-
Legislation providing for a "National Securities Market System" has
been approved by the Senate. The bill sponsored by Sen. Harrison 
Williams (D-N.J.), Chairman of the Subcommittee on Securities, 
was passed without debate or opposition; only 4 Senators were 
on the floor when the voice vote of approval was taken, UP I 
reported. The bill now goes to the House, where similar 
legislation is currently being considered.
TREASURY, DEPARTMENT OF
Pension conferees are making progress with various portions of HR 2. 
While there have been postponements in several disputed areas, 
indications are that things are moving relatively smoothly. The 
vesting sections were completed last week. The House version 
using age 25 for determining pension participation rights was 
agreed to. The conferees are now working on the funding aspects 
of the reform measure.
A study of foreign director and portfolio investment in the U.S. has
been approved by the Senate Commerce Committee. The bill (S. 2840) 
calls for the Commerce and Treasury Departments to submit to 
Congress in 2 1/2 years a report outlining the scope, impact 
and rate of foreign investment and the reasons foreign firms are 
undertaking investment in this country.
Francine Neff, a former New Mexico Republican National Committee woman 
and member of the GPO Executive Committee since 1972, has been 
nominated to be Treasurer of the U.S. She would succeed Romana 
Banuelos who resigned the post. She is the wife of George Neff, 
CPA, of Albuquerque.
6,390 additional average positions have been requested as part of the 
Department’s FY 75 $1,558 billion appropriations request. 15 per­
cent of the additional positions would be allotted to Collection 
and Taxpayer Service.
SPECIAL: SURVEY OF CORPORATE SOCIAL RESPONSIBILITY MOVEMENT PUBLISHED
A survey and analysis of activist challenges to corporations in the 
areas of corporate responsibility, equal employment, consumer 
issues, political contributions, environment and energy has been 
published by the Council on Economic Priorities. It is entitled 
"Minding the Corporate Conscience 1974". It appears in the 
Council's Economic Priorities Report. For further information, 
contact the Council at 84 Fifth Avenue, New York, N.Y. 10011.
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FEDERAL TAXATION
Tax Division’s Spring Meeting. The semi-annual meeting of the Tax 
Division was held May 4-9, 1974, near San Diego, California.
The follo'ing guests addressed the meeting: Repl James C. Corman (D-Cal.) 
of the Ways and Means Committee; K. Martin Worthy, Chairman,
Section of Taxation, American Bar Association; C. Richard Barton, 
President, Tax Executives Institute; Lawrence B. Gibbs, Assistant 
Commissioner, Technical, IRS; Harold McGuffin, Deputy Assistant 
Commissioner, Compliance, IRS; William M. Leiber, Branch Chief, 
Legislation and Regulations Division of the Office of the Chief 
Counsel, IRS.
Proposed Legislation. The Executive Committee reviewed the status 
of the latest legislation concerning tax return preparers (HR 7064) 
as well as the recently issued regulations in this area under 
Section 7216 and agreed to request conferences with members of the 
staff of both the Joint Committee and Chief Counsel’s office of the 
IRS.
Robert G. Skinner, Chairman of the Tax Division, sent a letter bo 
Wilbur Mills supporting his proposals in HR 8249 which would increase 
the limitation on Joint Committee refund cases from $100,000 to 
$200,000.
GENERAL ACCOUNTING OFFICE
The Federal Government Division's Executive Committee expects to file 
a letter of comment with the sponsors of the "Federal Paperwork Burden 
Relief Act", which proposes that GAO conduct a study into the nature 
and extent of the Federal paperwork burden imposed upon businesses by 
regulatory agencies. The purpose of the study would be to improve 
the coordination of Federal reporting services.
HEALTH LEGISLATION
The AICPA's Federal Government Division has been scheduled to testify 
before the House Ways and Means Committee on June 28, 1974 on 
provisions in health legislation, which is presently being considered 
in the House. The substance of the testimony will be concerned with 
provisions such as cost control incentives, accountability and audit 
requirements.
TASK FORCE ON RAILROADS AND MOTOR CARRIERS
The AICPA’s Task Force on Railroads and Motor Carriers is preparing 
to file a letter of comment with the Senate Subcommittee on Surface 
Transportation on the "Regulated Carriers Financial Stability Act", 
a bill to remove the exemption in the securities laws provided to 
regulated carriers under the jurisdiction of the Interstate Commerce 
Commission.
